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DATE:   March 29, 2013 
 
SUBJECT:  PROPERTY INSURANCE RENEWAL, Effective 05/01/2013 
 
Background: 
 
The Florida property insurance market continues to be volatile with insurance carriers 
seeking higher premiums in 2013.  The primary reasons for the volatility in the current 
marketplace are due to the 2013/2014 pricing increase for Reinsurance Treaties, 
significant USA Natural Catastrophe losses in 2012, other global losses and events and 
catastrophe modeling.  
 
Renewal: 
 
The table below summarizes the expiring program and the renewal with the same terms 
and conditions as the expiring program, except for flood deductibles within Special Flood 
Hazard Areas (SFHA).  This deductible will now be applied per building, instead of per 
location, as in the previous policy.  This is an industry wide change.  There will be a 
Citizens Surcharge equal to 2.3% of premium and an EMPA policy charge of $52.  The 
regulatory charges will add $81,155.00 to the premium. 
 
 2012-2013 

Expiring Program 
May 1, 2013 

Renewal 
Difference 

+ / - 
Percentage 

Change 
Rate per $100 of Insurable Values $0.2443 $0.2571 .0128 5.22% 
Rate per $100 of Loss Limit $4.4920 $4.9811 .4891 10.89% 
Insurable Values $1,286,906,931 $1,356,292,117 $69,385,186 5.39% 
Policy Loss Limits $70,000,000 $70,000,000 $0 0.00% 

Total Premium $3,144,388 $3,486,768 $342,379 10.89% 
 
The renewal premium plus regulatory charges total $3,567,923.00 
 
Recommendation: 
 
The renewal has a total cost of $3,567,923.00(premium + regulatory charges). The 
renewal will allow the district to maintain the existing loss limits, but with an increase in 
premium of $ 342,379.00.  The 10.89% increase in annual premium is due to Sarasota 
County School Board total insurable values going up by 5.39% and a rate increase of 
5.22%. 
 
If you have any further questions, please let me know. 
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