THE SCHOOL BOARD OF SARASOTA COUNTY, FL.LORIDA

TO:
FROM:
DATE:

SUBJECT:

Background;

FINANCIAL SERVICES DEPARTMENT

M_EM ORANDUM

March 23, 2012

Mitsi Corcoran, Chief Financial Officer

Lynn Peterson, Risk Manager

PROPERTY INSURANCE RENEWAL, Effective 05/01/2012

The Florida property insurance market continues to be volatile with insurance carriers
seeking higher premiums in 2012. The primary reasons for the volatility in the current
marketplace are due to the 2011/2012 pricing increase for Reinsurance Treaties,
significant Natural Catastrophe losses in 2011 (approximately $50 Billion for reinsurers
and $100 Billion for Insurers) and Insurers usage of the revised RMS version 11.0
Catastrophe modeling software.

Renewal:

The table below summarizes the expiring program and the renewal with the same terms
and conditions as the expiring program. There will be a Citizens Surcharge equal to
2.3% of premium and an EMPA policy charge of $52. The regulatory charges will add

$72,562.93 to the premium.
2011-2012 May 1, 201 Difference Percentage
Expiring Program Renswal + [ - Change

Rate per $100 of Insurable Values $0.1806 $0.2443 06370 35.29%
Rate per $100 of Loss Limit $3.3076 $4.4920 1.1844 35.81%
Insurable Values $1,261,678,625 | $1,286,906,931 $5,228,303 0.41%
Policy Loss Limits $70,000,000 $70,000,000 $0 0.00%
Total Premium $2,315,325 $3,144,388 $829,063 35.81%

The renewal premium plus regulatory charges total $3,216,951.93

Recommendation:

The renewal has a total cost of $3,216,950.93 (premium + regulatory charges). The
renewal will allow the district to maintain the existing loss limits, but with an increase in
premium of $828,063.00. This is a 35.81% increase in cost.

If you have any further questions, please let me know.

Attachments
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Risk Management Office

Property Insurance History

THE SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Effective Annual insurable Loss AQOP Wind
Date Premium Values Limit Deductible Deductible
07/01/1992 $123,187| $202,723,328| $202,723,328 $100,000 NONE
07/01/1993 $562,935 NA $150,000,000 $100,000 1%
07/01/1994 $687,561 NA $150,000,000 $100,000 1%
07/01/1995 $841,407 NA $150,000,000 $100,000 2%
07/01/1996 $856,465 NA $150,000,000 $100,000 2%
07/01/1997 $863,405 NA $150,000,000 $100,000 2%
07/01/1998 $803,958 NA $185,000,000 $100,000 2%
07/01/1999 $804,997 NA $185,000,000 $100,000 2%
07/01/2000 $908,586 NA $185,000,000 $100,000 2%
07/01/2001 $1,205,805| $647,001,773] $185,000,000 $250,000 2%
07/01/2002 $2,561,100| $653,823,202{ $120,000,000 $250,000 2%
07/01/2003 $2,500,000| $675,949,774] $120,000,000 $250,000 2%
07/01/2004 $1,940,000| $704,110,123] $120,000,000 $250,000 2%
07/01/2005 $1,920,372| $734,870,884] $120,000,000 $250,000 2%
(1) 07/01/2006 $3,107,500| $903,723,2231 $47,500,000 $250,000 5%
(2) 05/01/2007 $2,773,859| $1,347,147,537] $47,500,000 $250,000 5%
(3) 05/01/2008 $2,650,000| $1,413,174,862{ $70,000,000 $250,000 5%
(4) 05/01/2009 $3,308,900| $1,493,706,975] $70,000,000 $250,000 5%
(5) 05/01/2010 $2,486,858| $1,239,461,057{ $70,000,000 $250,000 5%
(6) 05/01/2011 $2,315,325| $1,281,678,625{ $70,000,000 $250,000 5%
Notes:

(1
(2)

(3)
4
)
(6)

The premium does not include the State of Florida assessment of $208,365 for Citizens Property Insurance.
The premium does not include the 1% State of Florida Hurricane Assessment of $27,738.50.

The policy year effective date was changed from July 1 to May 1.
The premium does not include the 1% State of Florida Hurricane Assessment and EMPA charges that fotal $26,552.

The premium does not include the 2.4% State of Florida Hurricane Assessment and EMPA charges that total $81,905.
The premium does not include the 2.4% State of Florida Hurricane Assessment and EMPA charges that totat $59,736.59.
The premium does not include the 2.7% State of Florida Hurricane Assessment and EMPA charges that total $62,859.77.

3/28/2012

Property Insurance History




